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This paper reviews the concept of University-based Incubator in Malaysian university. 
Entrepreneurial development process in the university can be implemented through 
adaptation of incubator concept or through incubation process. This incubation process 
can ignite the entrepreneurship spirit and nurturing different business idea into viable 
business. During the incubation, student will get accurate information and knowledge in 
entrepreneurship and business aspect through seminar and course that attended and 
practical hands-on start-up experiences. This can enhance student motivation and 
competency. Hence, it is important to the University used incubator concept for 
entrepreneurial development program. 
 




Contribution in the economy through entrepreneurial has proven to be a foundation of economic 
growth in Malaysia. This viewpoint is shared by a number of who have acknowledged the 
myriad of important innovations produced by entrepreneur or Small & medium enterprise or 
business owners. Nowadays in Malaysia, Ministry of Higher Learning has promoted 
entrepreneurship as a main choice for the university graduate. To achieve the target, universities 
must play their roles to support their student to be an entrepreneur. Hence, university will 
conduct entrepreneurship program or trainings for them.  
 
To run the entrepreneurial development program, it is better all the universities to adapt the 
incubator concept or incubation process. Incubator is a place that can served university 
entrepreneurial development program as a training process for university graduate. In describing 
incubators, we have to confront the need to define the incubation system and classify different 
types of incubators. Business incubator is a facility that provides affordable space, shared office 
service and business development assistance in an environment conducive to new venture 
creation, survival and early stage growth. Rice (2004) defined incubator as a central location 
that provides assistance and support services to firms to help them survive and grow during the 
start-up period and promote economic development. 
 
Thus, in a generic sense, business incubators are intended to provide new firms with the 
supportive network necessary to increase their profitability of survival during the crucial early 
years when they are most vulnerable (Studdard, 2006). Besides the common term “incubator”, 
other terms referring to this concept are “enterprise centers”, “business and technology centers”, 
and “innovation centers”.  
 
Incubators are organizations that support the entrepreneur process (Peters, 2004). It’s helping to 
increase survival rates for innovative startup companies. Candidate with feasible and viable 
project ideas are selected and admitted into the incubators, where they are offered a specialized 
menu of support resources and services. Here, technopreneur will be nurture and give all the 




As discussed earlier, a business incubator is an innovative system designed to assist 
entrepreneurs or technopreneurs, particularly technical entrepreneurs in developing their ideas 
from inception through to the commercialization and launch of a new enterprise (Malan, 2002). 
The basic concept behind the new business incubator is to leverage entrepreneurial talent. The 
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primary driver of new business ventures is neither the availability of funds nor the rate of 
technological advance; it is the entrepreneur. Incubators nurture young firms, helping them to 
survive and grow during the start-up period. Incubator is a facility that assists in the cultivation 
of new companies. Incubator must provide these resources: 1) secretarial support, 2) 
administrative assistance, 3) facilities support, and 4) business expertise; including 
management, knowledge, experts, technology transfer, marketing, accounting and finance. By 
controlling these conditions, business incubator seeks to effectively link talent, technology and 
capital. This allows them to leverage entrepreneurial talent, accelerate the development and 
commercialization. 
 
In addition, incubator attempts to extend the networking capabilities of entrepreneur through 
affiliations with private sector, company/firm, and government agencies. By doing this, 
entrepreneur or technopreneur can generate economic development, job creation, profits and 
























Figure 1 The Malaysian Incubation System 
 
Here, major incubator roles will be quoted. 1) As a place with role as a research and 
reference centre for knowledge expansion about entrepreneurship, this incubation system 
represents an effective method to develop and grow viable entrepreneur. The success of the 
incubator precedes the success of the entrepreneur firms. If the incubator is operated as a small 
business itself and is able to sustain itself as a self-sustaining entity, then the incubator can 
positively contribute towards building companies and economic development. Here, incubator 
will provide hands-on and theory learning that can develop mastery experience among 
entrepreneurs focusing on financial management, business consulting, business planning, 
entrepreneurship marketing, venture capital, technology strategy to ‘start up' and legislation 
such as property strategy intellect. Here, the entrepreneurs will more prepared and confident to 
face real business. 2) As a training centre and operation for short-term and long-term course and 
training (such as seminar, workshop, short-term and long-term course etc.). Here, the 
entrepreneurs will always attending training, courses and also motivational seminar. The 
entrepreneurs will be more prepared and more motivated. Through continuous seminar, it would 
ignite the entrepreneur spirit among entrepreneurs. 3) As a place to organizing and handling 
entrepreneurship program from the university. For that reason all entrepreneurs in the 


























































gain their experience through the university entrepreneurship program. 4) The incubator also 
can be a role to form network between entrepreneurs with government support agency such as 
Multimedia Development Corporation (MDC), SMI Development Corporation (SMIDEC), 
MTDC, MARA and involved directly with entrepreneurship agencies development in this 
country. Here, incubator as a base for university to develop network and link with all the 
entrepreneurship agencies. So, it can be a starting point for the entrepreneur to develop the 




As a summary, students have been exposed to distinctive mastery, vicarious and social 
entrepreneurship learning experience through incubator. The University-based Incubator is a 
recent innovation by university and and has become a useful tool in entrepreneurial 
development to university student and graduate (Bahar, 2008). They attempt to increase the 
chances of success for nurturing new start-up firms. Incubators are generally oriented towards 
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